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When a mortgage needs refinancing, the situation can become very tricky, at best, or very scary, at worst,
which is why most people, even people with good credit, try to avoid it as much as possible. So you could just
imagine what people who have bad credit might have to go through. However, with the proper information,
determination, and dedication to change things, a bad credit home mortgage refinance is still possible.

The process, however, will not be easy, because to refinance with bad credit, the person with bad credit will first
have to accept that the refinance process will be more expensive the lower the score is. Refinancing with a low
credit score can sometimes seem very unfair, but there are ways to find the best avenue to refinance. It is
important for people interested in refinancing to find terms that will be favorable to them despite the fact that they
are doing so with bad credit.

People with bad credit also have to know that the interest rates involved in refinancing will be directly affected by
the credit score, in that the lower the credit score, the higher the interest rate. Also, people who, for more than 30
days or so, have missed mortgage payments, may find it extremely difficult, if not impossible, to refinance. These
are just some of the examples of the difficulties people will face if they have bad credit.

The key to refinance with bad credit is to find companies and lenders that specifically deal with people who have
bad credit. What's important to know about them however is that while most if not all of these companies will be
very receptive to people with bad credit, they have no industry terms, so people looking to refinance should take
the time to study all possible options first. A good number to use when looking though, is a 5.5% rate on a 30 year
fixed rate mortgage, for people who have credit scores as low as 660.

Before anything else, however, be sure pay off any existing debts as best as possible, and to get your credit
report from any of the major reporting agencies, check for anomalies and inconsistencies, and have them
corrected to improve the credit score. This takes some time to finish though, so it has to be done early before the
planned date to refinance. By doing these things, people can prepare to have a refinance even with bad credit.

You may also enjoy these articles about San Diego photography and second mortgages.
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